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SAND IN THE WHEELS 
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GLOBALIZE THE STUGGLE NOW! 
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Paving the Way to a New World. 
Let us Globalize the Struggle! 


“We, representatives of civil society, from different 
backgrounds and 60 countries, meeting in Geneva 
for an Alternative Summit on J une 22nd to 25th in 
response to the Bangkok Appeal and on the eve of 
the Special Session of the General Assembly of the 
United Nations on social development, fully 
recognize the challenges facing our peoples as 
they endeavor to achieve social development in 
the context of globalization. We have adopted the 
following declaration, which we invite all social 
movements, trade unions, NGOs, groups and 
associations who are engaged in the struggle 
against neo-liberal, sexist globalization to sign. In 
this way, we aim to globalize our struggle and 
together pave the way to a New World.” (...) 


The final resolution of the Geneva 2000 Alternate 
Summit was released last week. We recommend 
you to read it. After stating few of the 
mechanisms that make corporate globalization 
work, it iS an appeal for co-ordination and 
common struggles. We feel that we have to 
express solidarity through actions on: the Debt, 
the International Monetary Fund and the World 
Bank, the World Trade Organization, controlling 
capital flow and tax havens, the struggle against 
free trade agreements, the World march of 
Women for 2000. 


Several common dates at world level have been 
elected to be time for world wide localize actions, 
and of course if possible for actions where it is call 
for. The next one are: 


06-08 September, New York, during the UN Forum 
2000 that will gather tens of heads of state. 


26 September, Prague, during the IMF World Bank 
meeting. 


14 October, Brussels; 15 October, Washington; 17 
October New York World march of women for 
2000. 


December, Dakar, counter summit on the Debt 
issue. 


25 to 30 January 2001, Porto Alegre, the World 
Social Summit. It will gather more than 1,000 
NGOs, organisations, unions from all around the 
world. The World Social Forum will be a new 
international arena for organizing against 
neoliberal policies and for building economic 
alternatives that prioritize social justice. 

More information: 

http: //attac. org/geneve2000/textes/doc/fsmen.ht 
m 





How to endorse the resolution? 


Geneva 2000 Alternate Summit is the first step to 
a world wide dynamic process. Not only the 200 
NGOs, organisations and unions that participated 
to the Summit can sign and endorse the final 
resolution. In fact we rely on you to pass the word 
around and to make it sign. 


The resolution will be open to signature up until a 
week before Prague i.e. until 20 September when 
the signatories list will be published. 
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To endorse the resolution, please send to: 
sign.geneva2000@ras.eu.org 





the following information: 
NAME OF THE ORGANIZATION: 
POSTAL ADDRESS: 
TELEPHONE: 

WEBSITE (if it applies): 

NAME OF A CONTACT PERSON: 
EMAIL: 


Thank you for your help. 


Localize the Movement for Global ] ustice 


The World Bank and the IMF will hold their semi- 
annual joint meeting on September 26, 2000 in 
Prague, the Czech Republic. The World Bank and 
the IMF, two of the cornerstones of the 
international financial system, claim to be working 
to eliminate poverty, but really their real purpose 
is to force developing nations to embrace 
corporate globalization. The result is rampant 
abuse of workers’ rights and the environment and 
the further impoverishment of the very people the 
World Bank and the IMF are supposedly there to 
help. 


Tens of thousands will take the streets in Prague 
on September 26 to protest these harmful 
institutions and their advance into Eastern 
Europe... 


Their fight is our fight! 


Fight Corporate Globalization where you stand! 
Localize the Movement for Global J ustice! 


Here is what some are planning for September 26: 


- Confront a Union-Busting Employer in your 
Community who is ignoring his/her workers’ right 
to organize! 

- Protest a local privatization plan in you city! 

- Hold a forum on canceling Third World Debt! 

- Target a toxic-waste dumper in your community! 
- Do a leafleting or protest at a store location or 
corporate headquarters of an_ offensive 
corporation! 

- Do an action at a Citibank branch to pressure 
them to stop purchasing World Bank Bonds! 


Issues we can all understand 


UNION-BUSTING 


A constant IMF/World Bank prescription for 
countries where they operate is increasing “labor 
market flexibility”. In practice this means 
opposing increases in the minimum wage, 
weakening trade unions and workers’ bargaining 
power, and opposing any social protections that 
would make workers less willing to work for low 
wages. In the US working people face similar 
campaigns to erode their power. Thousands of 
workers are fired each year by American 
employers for joining together to organize unions. 


PRIVATIZATION 

As a condition of lending money to poor countries, 
the World Bank and the IMF often demand that 
governments privatize state-run enterprises, such 
as university education, health care, electricity, 
and water. In Bolivia, last year, The World Bank 
loan encouraged the government to privatize the 
water system, making water rates triple and 
making water unaffordable for many families. 
Local labor, student, community, and indigenous 
groups fought back against the government’s plan 
and reversed the privatization. The drive for the 
privatization of health care and social security in 
the US reflects the same economic policies here at 
home. 


DEBT 

The World Bank and the IMF continue to force 
poor countries to pay back their debt despite the 
fact that many lack the funds to properly care for 
their own people. The IMF and World Bank’s 
control of the debt issue preserves their power to 
impose unpopular austerity policies. Sub-Saharan 
African countries spend more on debt payment 
than on primary education and health care 
combined. 


HEALTH 

Debt payments and _ neoliberal structural 
adjustment policies have a negative impact on 
health in both developing and _ developed 
countries. IN most Sub-Saharan African nations, 
governments spend four times as much on debt 
repayment as on heath care, despite the 
frighteningly spread of HIV and AIDS. In the US 
42 million Americans are without health care 
coverage because of a similar. 


ENVIRONMENTAL ABUSE 

Policies of the World Bank and the IMF have had a 
devastating impact on the environment. After 
granting Nicaragua a loan in 1994, the IMF 
supported the expansion of logging industry, 
causing an increase in Nicaragua’s already high 
rate deforestation (370,000 acres / year). A this 
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rate, the new forests that remain in Nicaragua will 
disappear quickly. In the US, corporate toxic 
waste dumpers benefit from similar policies. 


CORPORATE CONTROL 

IMF/World Bank policies have been most 
successful in paving the way for US corporations 
to exploit the human and ecological resources of 
developing countries. The WB/IMF encourage 
“Free Trade Zones” or “Export Processing Zones” 
where a countries’ tax and labor laws are 
suspended to attract foreign corporations. 
Companies like Nike and the Gap_ benefit 
enormously from such programs. Oil companies 
like ExxonMobil have benefited from World Bank 
sponsored pipeline projects that harm the 
environment and displace longtime residents. 


WORLD BANK BONDS 

Universities, faith-based organizations, unions, 
governments, and other institutions that we 
control buy the bonds that finance the World 
Bank. The World Bank Bonds Boycott is an 
international campaign using grassroots economic 
power to demand an end to structural adjustment 
lending and other environmentally and socially 
World Bank policies. 


WOMEN 

Extensive data from around the world show that 
IMF imposed austerity and economic reform 
programs have stripped many women of what 
meager health and education benefits were once 
available to them. Women’s’ formal sector 
unemployment has increased due to IMF induced 
recessions, privatizations, and government 
cutbacks. 


In cities across the country coalitions of labor, 
community, student and faith based activists will 
organize actions against local targets to highlight 
the same issues that our sisters and brothers will 
be protesting in Prague. Activists will also release 
a new report, “Changing the Rules of the Game: 
How Corporations benefit from the WB/IMF 
lending”. For more information or to get involved, 
contact Jobs with Justice at 202-434.1106 or 
email Imcspedon@yahoo.com 





From Cologne to Okinawa: a Long, Hard 
Look at Debt Relief 


Just over a year ago now, on June 19th, 1999, 
when 17 million signatures had been collected by 
the Jubilee 2000 partnership demanding debt 
cancellation for 50 countries, the G7 meeting in 
Cologne promised to cancel 90% of the debt of 41 


countries on the list of HIPCs (Highly Indebted 
Poor Countries). In September of the same year, 
several Northern countries (among them Belgium) 
reiterated this promise. The international press 
gave plenty of space to this show of generosity. 
Here was the end of the debt burden borne by 
highly indebted poor countries. At the Euro- 
African summit in April 2000, things went one 
better: there was talk of 100% cancellation of the 
debt of African countries. But where are we now, 
one year after Cologne? 


Conditions 


The clauses of the HIPC initiative are known: their 
sole aim is to make the debt burden more 
bearable. They are based on the same logic which 
led to debt and impoverishment in the first place. 
To be eligible for the initiative, three years of 
structural adjustment are imposed as a condition. 
This entails a rise in indirect taxation (affecting 
the poor), an austerity budget (which means the 
education and health budgets are reduced to their 
simplest expression), massive _ privatisations 
(leading to massive lay-offs) and an economic 
policy oriented exclusively to export (which 
marginalizes local production and makes countries 
dependent on _ external fluctuations). What 
happens is that the prices of raw materials fall, 
state revenues diminish and indebtedness goes on 
growing - while the populations are kept in a state 
of extreme poverty. 


These economic conditions are accompanied by 
political conditions: in order to be _ eligible, 
governements must exhibit "political correctness" 
before their creditors, and present a "Strategic 
Framework for the Fight against Poverty" drawn 
up in concertation with civil society. 


Results 


One year after the Cologne meeting, the results 
can only be described as paltry. Only 5 countries 
have been chosen for relief (they are: Bolivia - 
27% reduction on service to the debt; Uganda - 
62%; Mauritania - 31%, Tanzania - 7% and 
Mozambique - 60%). This is far from the 
trumpeted 90%: it is 40% on average for the five 
countries concerned - meaning less than 6% of 
the total debt of HIPCs. When one considers the 
fact that the prices of raw materials are dropping 
all the time, there is a real danger that the relief 
accorded will only reduce temporarily and 
marginally the sum to be repaid by most of the 
countries concerned. If Uganda appears to have 
received fairly favourable conditions (even though 
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far from the promised 90%), at the other end of 
the scale Tanzania presents a definitely less 
enviable case, since its four years of adjustment 
have been rewarded by a ridiculous 7% of relief 
on the service of the debt (which falls from 162 to 
150 million dollars). The net result is that 
Tanzania will have to spend on its debt a sum 
nearly twice that of its health budget (87 million 
dollars). It will only take a fall in the market rate 
of rice for the debt burden to become unbearable 
once more! 


On June 23rd 2000, a sixth country was elected 
for debt relief: Senegal, elected for a nominal 
relief of 450 million dollars (in net discounted 
value), on condition it provides a Strategic 
Framework for the Fight against Poverty, which 
implies new structural reforms. This Strategic 
Framework should be ready before end 2000. It is 
supposed to get "civil society" (sadly become a 
buzz-word) to agree to measures like the 
privatisation of the country's economic structures 
(or the 40% remaining, since 60% has already 
been sold to private investors) or VAT at a 
universal 18% The newly’ elected Wade 
government has received an encouragement from 
the IMF in the form of a supplementary credit of 
19 million dollars, which brings the credit, decided 
in 1998 and spread over 3 years, to 142 millions. 
Wade's campaign theme ("sopi", which means 
change in wolof) looks likely to become "change 
along the same lines" in view of the announced 
reforms. Senegal allocates 40% of its budget to 
debt repayment, while 66.4% of its population is 
illiterate and the education budget never rises 
above 3.5% of GDP. The announced relief 
measures, if they really come about, will only 
marginally modify this situation. Senegal has 
been on the receiving end of minimal relief plans 
during the 90s. Yet, the service of the Senegalese 
debt, standing now at 323 million dollars, has 
grown by 31% as compared with 1997, and has 
reached its highest level since 1990. New proof 
that the bottom line of the IMF logic of adjustment 
is an aggravation of the debt problem and of 
povert (54% of the Senegalese people live on 
less than a dollar a day). 


Cancellation means payment 


It is important to underline the fact that even 
budgeted debt relief has hardly ever reached the 
stage of being implemented. At the Social Forum 
in Geneva, the Ugandan representative explained 
that all relief promised to his nation had been 
suspended because of Uganda's part in the Great 
Lakes conflict. He reminded the forum that it was 


members of a few Ugandan elites which were 
responsible for this situation, and not the poor. In 
a more global context, the person in charge of the 
HIPC initiative at the World Bank, Axel von 
Trotsenburg, had to admit at Geneva that the rich 
countries were in no hurry to pay out the 
promised sums. Here one might pause to ask: 
why does debt relief Suppose payments by 
creditors? Why is it not enough to stop 
repayments by debtor countries? Isn't it a bit 
peculiar to present as an obstacle to debt 
cancellation the fact that the creditor countries 
don't want to pay up? 


Not at all. At least, not according to the logic of 
international financial institutions. Why? Because 
on the international markets, economic agents are 
rated from AAA to D, according to the confidence 
that they inspire with regard to their financial 
engagements. The richer, and therefore more 
"risk-free", the economic agent, the higher its 
rating. That means a rich such agent has access 
to the markets at a good rate (with practically no 
risk premium). This is obviously the case with the 
rich countries, while the opposite is true of poor 
and indebted countries (which is why _ rich 
countries have less interest to pay on their debts 
than poor ones). It is the case with the World 
Bank, which is one of the star pupils in the 
international market classroom, since it can boast 
the maximum rating of AAA. The logic goes on: 
not to collect on a debt means compromising this 
hallowed credit rating. To have one's rating 
retrograded means - in the Bank's logic - to have 
less room to manoeuvre in the fight against 
poverty. That is why every amount of relief 
accorded by the IMF and the World Bank must be 
balanced by an_— equivalent compensation. 
Multilateral institutions achieve this by dipping into 
a Trust Fund provisioned by the member States 
(including the very poor countries). 


What is not said is that the World Bank is covered 
up to 180 billion dollars, and its own profits 
increase year by year (from 1.2 to 1.5 billion 
dollars between 1998 and 1999). The Third World 
paid back 30 billion dollars more than it received 
in 1998 (World Bank Global Development Finance, 
Washington, April 1999) and more than 3 times 
that in 1999 (114 billion - GDF 2000). In plain 
language, the creditors of the North lend less than 
they receive. That is the logic of the rich countries 
in their fight against poverty. In mid-July, two 
new countries were admitted to the HIPC 
initiative: Burkina Faso (229 million dollars in net 
discounted value) and Honduras (556 million). 
Benin is to follow, bringing the number of 
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countries elected for debt relief to 9. But we are 
still very far from the announced 90%. What has 
been budgeted up to now concerns 45% of the 
debt of the eight elected countries, which 
represents less that 7% of the debt of the 41 
poorest countries, and 0,7% of Third World debt. 
This is dramatically little. 


Case by case 


We know how the creditors proceed for debt relief 
measures: the debtor countries must apply 
individually, and relief is accorded case by case. 
Let us apply this same method to creditor 
countries, and analyse case by case what has 
been earmarked for debt relief by the rich 
countries - remembering that all had proclaimed 
their determination to put an end to this odious 
debt which paralysed the poor countries. 


-The United States, by the voice of President Bill 
Clinton, had announced that cancellations would 
be financed by an immediate payment of 250 
million dollars. ©An Amendment proposed to 
Congress by the Republican Nancy Pelosi sought 
approval for a contribution of 435 millions. 
Congress finally made a decision: only 69 million 
would be budgeted for the year 2001, despite the 
fact that the US foresees a budget surplus of 1000 
billion dollars over the next 10 years. One may 
also like to compare the budgeted 69 millions with 
the 50 billions the US plans to invest in the anti- 
missile shield. 


- The European Union decided at the beginning of 
July to pay a billion euros into the Trust Fund of 
the IMF and the World Bank. This sum is to be 
divided between three items: 680 million euros for 
the development banks of Africa and _ the 
Caribbean countries, 54 millions for the 
development banks of Latin America and East 
Asia, and 348 millions for the relief of HIPC debts 
owed to the European Union. 


- Japan had announced 100% cancellations of 
debts linked to export credits, which amounted to 
the sum of 1.4 billion dollars. Upon analysis, it 
appears that only the debt prior to re-scheduling 
was to be taken into account. Since the first re- 
schedulings date from the middle of the 1980s, it 
follows that only the debt incurred before that 
date is taken into account. This is likewise the 
position defended by France, Germany and Italy. 


- France had announced 63 billion French Francs 
in cancellations, and had promised to cancel 100% 
of the public debt of the 12 HIPCs situated in the 


Franc zone. It has just launched a novel plan for 
the debts these countries contracted under the 
Public Aid to Development plan (some 4 billion 
euros): re-financing by grants. Under this 
system, the debtor countries keep up _ their 
repayments, but these are given back by France in 
the form of grants for poverty reduction 
programmes. The government presents this 
mechanism as a "mutual trust contract to end 
debt and promote development". But in fact these 
grants are included in the Public Aid to 
Development budget. In plain terms, France 
leaves itself free to suspend its grants to any 
country judged "politically incorrect", and thus kill 
two birds with one stone, bolstering its Public Aid 
budget at the expense of the country in question. 


- The United Kingdom announced 100% 
cancellation, adding that this would take, not 
years, not months, but just a few weeks. In the 
event, 500 million dollars have been allocated, 
spread over a minimum of 20 years. This 
represents 0,05% of the UK military budget. 


- Belgium adhered to the G7 decisions and 
announced 90% debt cancellation. In the event, 
Belgium will pay out 800 million Belgian Francs, or 
0,87% of debts owed by the HIPCs.The Belgian 
government also announced the payment, spread 
over several years, of a 3.6 billion BEF (85 million 
euros) contribution to the World Bank and IMF 
Trust Fund for the HIPC initiative. In fact, this is 
simply its usual contribution to the international 
institutions. 


- Increases in contributions to the trust Fund have 
been accorded by Japan (200 million dollars), 
Spain (85 millions), Switzerland (58 millions) and 
Canada (104 millions). 


- New Zealand made a first-ever contribution to 
the Trust Fund of 2 million dollars. 


The sum total paid up to now for debt relief is a 
meager 2.5 billion dollars (little more than 1% of 
the HIPC debt, and 0,1% of Third World debt), 
whereas the G7 at Cologne had announced a 
disbursement of some 100 billions. As for the 
multilateral debt, only the World Bank announced 
its willingness to cancel 1.8 billions of debt. The 
IMF has apparently no intention of doing the 
same. The HIPC debt still amounts to some 200 
billion dollars. It still continues to gnaw 
unbearably at the budgets of poor countries. For 
instance, Africa continues to pay back 15 billion 
dollars a year (292 millions per week). Even the 
few elected countries are still left carrying a hefty 
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load: Mozambique must pay back 45 million 
dollars per year, compared with 57 millions 
allocated to health; Tanzania continues to pay 150 
millions in service to the debt, against 154 millions 
for education; Mauritania remains condemned to 
pay 80 millions for the debt, against 68 millions 
for the health and education budgets combined. 


Debt kills all hope of development in the Third 
World. Cancellation would be no more than a step 
- insufficient but necessary - towards a model of 
endogenous development capable of eradicating 
poverty in the South. Yet analysis reveals that 
the spectacular annoncements of the G7 at 
Cologne boil down to tragically timid results. If 
certain old debts, which it has been known for 
years will never be made good, are certainly going 
to be cancelled, the neo-colonial logic of 
maintaining dependence through debt seems far 
from being abandoned. One question remains 
before the G7 summit at Okinawa and the 
Assembly of the IMF and World Bank in Prague: 
how are they going to justify these contradictions? 


Arnaud Zacharie (CADTM) 
cadtm@skynet.be 
Translation Barbara Strauss newsletter@attac.org 








Making the United Nations accountable 
to the peoples of the world. 


On September 6-8, 2000, the United Nations will 
host the UN Millennium Summit, the largest 
gathering of heads of state in history, to set the 
agenda for the world for the new millennium. 
Political and corporate leaders will consider the 
ratification of over 500 treaties that declare the 
need for economic, social, political, and cultural 
human rights for all peoples. However, the 
hierarchical structure and openness to corporate 
influence of the UN, make it close to impossible 
for the will of the people to be implemented and 
renders it a forum for impotent rhetoric. 


The UN Charter opens with the words "We, the 
People". The theme of the UN Millennium Summit 
is "We the Peoples: The Role of the United Nations 
in the 21st Century." To ensure The People are 
represented, all are invited to converge for a 
People's Summit in the streets of New York City 
on Sept. 8th in recognition of this historic 
concentration of power and to send our message 
that a radically different system is needed. 


In light of the deepening crises of poverty, racism, 
armed conflict, ecological devastation, 
militarization, human rights abuses, exploitative 
labor, cultural dissolution, the further 
impoverishment of the peoples of the global 
South, the eroding democracy caused or 
exacerbated by corporate globalization, and the 
corporate agenda of the IMF, World Bank, and 
WTO, and to have any hope of elevating the 
quality of life of all the world's people, the goal of 
the Millennium Summit of World Leaders MUST be 
to democratize political structures and the 
international economy. 


S8 Mobilization is a coalition of international 
organizations working to mobilize a massive 
people's presence at the Millennium Summit to 
reclaim the United Nations for all and to advance a 
people's agenda for the 21st century. S8 
Mobilization supports the founding mission of the 
United Nations to end war by fostering peace and 
true security through solidarity and we hold this 
mission as one of our own. We must not allow the 
corporate takeover of the United Nations, its 
adoption of the goals of the multinational private 
sector, or the continued subversion of its efforts 
by the United States. We must demand a truly 
democratic United Nations that works for people 
and the planet -- not free trade and corporate 
profit. 


Join us to tell the "leaders" of the world what real 
global human development is. On September 8th, 
bring your ideas of what democracy really looks 
like to the streets of New York City for a day of 
protest, direct action and international celebration. 
Just as on the streets of Seattle, DC, Philly and 
LA, the voices of the people will be heard in New 
York and will not be silenced until real change 
comes. 


If your organization would like to endorse this call, 
please email S8-Mob@onebox.com , or call the 
voicemail number at (212) 894-3761 x1207 and 
leave a message specifying which organization is 
endorsing the call and leave contact info. Also, if 
you would like to be an integral part of the 
planning for this historic event, please join the 
listserv by sending a blank email to: 
S8-Mob-subscribe@topica.com 








